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VietNam Holding Ltd. (VNH) is a value investor, aiming to
generate high risk-adjusted returns by combining rigorous
financial analysis with interactive sustainability research. Its
current investment themes are agriculture, domestic
consumption and urbanization. VNH’s ordinary shares and
warrants are listed on the London Stock Exchange’s AIM.
Vietnam News
Headline second quarter Vietnamese GDP growth came in at a
rather modest 5.5%, essentially unchanged from the first
quarter figure. Closer examination reveals a similar underlying
story to the first quarter: agriculture (-0.2% in 2nd quarter) and
extractive industries (-2.9% in 2Q) were again a major drag on
the overall figure, with manufacturing (+10.1% in the first half
year) construction (+8.8% in 1H) and retail/wholesale (+8.1% in
1H) all performing very well. In light of the El Niño aftermath and
global oil glut phenomena, the GDP figures in themselves are
perfectly fine and do not appear to be a cause for worry.
Of greater concern is the risk that the government overemphasizes its full year GDP plan growth target of 6.7%, which
could lead to excessively loose monetary policymaking during
the second half of the year. While the current government is to
be commended for generally showing itself to be attitudinally
pro-business, market participants are watching carefully to
make sure this ambitious growth target does not morph into an
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Fund Statistics
Total NAV USD 146,875,869

NAV per share USD 2.678

Shares in issue

Treasury shares 10,487,673

54,854,947

Equity investments

Number of investments

97.63%

24

encouragement for the banking sector to lend egregiously at
a 20-plus percent growth rate. Why the concern? First,
although the residential property sector is barreling along
very nicely - with condominium transactions in the two main
cities recently running at two times the previous 2010 peak
and six times the 2012 trough - there are early signs of
lending growth to this sector being too hurried at this point in
the cycle. The government has recently diluted and pushed
back the implementation date of measures to contain
property sector lending. Second, we might be the first canary
in the coal mine here, but consumer price inflation needs
careful monitoring. This has now shown two consecutive
months of 0.5% month-on-month growth, putting the June
year-on-year figure at 2.4%. No cause for panic, just worth
paying careful attention to: a month-on-month figure of 0.8%
- which Ho Chi Minh City registered in June - actually
represents over 10% inflation when annualized.
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VNH Insights
Another 3.5% gain for the Vietnam All Share Index in June
increases the calendar half year performance to +9.2% in VND
and +10.1% in USD. In turn, VNH’s monthly NAV performance
was +10.9% for a net asset value per share of USD 2.678,
putting the half year performance at +20.0%.
VNH would be perfectly happy as Vietnamese equity investors
if the 2016 full year GDP growth outcome was in the vicinity of
6.0%; this in itself would imply improved growth in the second
half.
We do not see any reasons for the government to play fast and
loose with the monetary policy. The new prime minister and his
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mostly newly appointed cabinet are very keen to be seen as
supporting growth. VNH intends to maintain its measured
approach in this context.
With Vietnam’s growth story looking likely to continue apace,
VNH’s measured approach should continue to position it well
for the future.
However, it is important that the authorities do not forfeit their
prudential oversight. Despite our words of warning, VNH
remains positive on the Vietnamese equity market outlook.
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Net Asset Value / Portfolio

Share Price / Discount

NAV per Share Performance
Last month
Year-to-date
Last 12 months

10.94%
19.98%
29.31%

Portfolio Statistics
P/E (trailing)
Dividend yield
PEG (trailing)
PEG (forward)
Beta

13.73x
2.66%
2.14
2.01
0.68

Median market cap / investment (USD million)

156.30

Share Price Performance
Last month
Last Month
Year-to-date
Last 12 months

4.03%
%
10.95%
18.03%

Sharpe ratio
Alpha
Beta

1.31
0.25
0.54

Market capitalisation (USD million)
Share Price Discount to NAV

116.70
20.56%

Operating Expense Ratio (12 month rolling)

2.92%
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ETFs: Market Vectors Vietnam ETF and db x-trackers FTSE Vietnam ETF.

Industry Allocation

Source: Bloomberg. Peer Group: VEIL, Vietnam Opportunity Fund, VEH, DWS Vietnam Fund, PXP Emerging
Equity.

Top 10 Holdings
Industrial Goods & Services (19.4%)
Retail (16.6%)
Health Care (15.0%)
Real Estate (11.5%)
Construction & Materials (10.5%)
Food & Beverage (9.1%)
Telecommunications (6.7%)
Automobiles & Parts (4.6%)
Personal & Household Goods (3.7%)
Banks (0.6%)

Investee Company

Market

Percent of NAV

Traphaco

HOSE

12.66%

Phu Nhuan Jewelry
Viconship
Vinamilk
Thien Long Group

HOSE
HOSE
HOSE
HOSE

9.60%
7.31%
7.02%
7.01%

FPT Corporation
Binh Minh Plastic
Hoa Phat Group
Danang Rubber
Hoa Sen Group

HOSE
HOSE
HOSE
HOSE
HOSE

6.70%
6.40%
5.39%
4.60%
3.74%
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Disclaimer
This monthly update (“Update”) is for information only and does not constitute or form part of, and should not be construed as, any offer, inducement or an invitation to sell, acquire or issue, or any solicitation
of any offer to purchase or subscribe for, any shares or securities, including any ordinary shares in VIETNAM HOLDING LIMITED (the “Company”) in any jurisdiction. Neither this Update, nor any part of it
nor anything contained or referred to in it, nor the fact of its distribution, should form the basis of, or be relied on in connection with or act as an inducement in relation to, a decision to purchase or subscribe
for or enter into any contract or make any other commitment whatsoever in relation to any such securities. This update does not constitute a recommendation in relation to an investment in the Company.
This Update is strictly confidential and may not be copied, distributed or passed on by any recipient. The information contained in this Update has not been verified, is subject to change without notice,
updating, revision, further verification and amendment, and no reliance may be placed for any purpose whatsoever on the information contained in this Update or on its completeness. No representation or
warranty, expressed or implied, is given by the Company or any of their respective directors, officers, employees, agents or advisers or any other person as to the accuracy or completeness of the
information or opinions contained within this Update and no responsibility or liability is accepted for such information or opinions. In particular, no representation or warranty is given as to the achievement or
reasonableness of, no responsibility is accepted or undertaken to update or revise, and no reliance should be placed on any forward-looking statements, including projections, targets, estimates or forecasts,
and nothing in this Update is or should be relied on as a promise or representation as to the future. The distribution of this Update in certain jurisdictions may be restricted by law. Persons reading this
Update must inform themselves about and satisfy any such restrictions and formalities.

